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Building a Stronger Canada Budget 2010

Background:
The global economy is transitioning from recession to recovery.  The recovery is spurred by the unprecedented actions of policymakers around the world to stabilize the global financial system, unfreeze credit markets, and restore credit flows.  Their extraordinary efforts have resulted in a marked improvement in global financial conditions.  Additionally, massive fiscal stimulus is providing the global economy with much needed traction. 

Canada’s economy has made important progress during the past year, and emerged from recession in the third quarter of 2009.  Economic momentum is expected to gradually build in 2010 buttressed by domestic demand.  Nonetheless, the outlook remains subject to considerable uncertainty.  The post-recession environment will look very different from what existed before the crisis.  The ‘new normal’ demands that even the smallest of businesses find ways to improve their competitiveness.  As the federal government prepares its 2010 budget, vigilance will ensure that Canada's economy remains dynamic and flexible - capable of readily adjusting and adapting to economic shocks and circumstances. 

Position:
The 2010 federal budget should focus on maintaining stimulus until the recovery is on a sustainable footing, while focusing on improving Canada’s productivity and competitiveness over the long term.  The government should implement policies that promote work, saving and investment, encourage entrepreneurship, stimulate technological progress, boost productivity, and economic growth, and enhance our long-term competitiveness. 

Key Messages:
• The government must implement the announced stimulus measures promptly and effectively.  Restoring confidence, growth, and jobs should remain the government’s top priority. 
• To build confidence in the future, the government must present Canadians with a viable plan on how it will balance its books and avoid structural deficits.  The budget should include significant program spending restraint and a commitment to dedicate surpluses (once balanced budgets are achieved) to repay deficits accumulated since fiscal 2008-09. 

• The government must lay the foundation for sustainable, long-term economic growth by addressing long-standing structural impediments that negatively affect the operation of markets and the capacity of businesses to operate efficiently.  This entails removing all internal barriers to trade and mobility, eliminating overlapping regulations, minimizing tax administration and compliance costs, and tackling the issues that impede the full utilization of market access opportunities internationally.
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